
Press Release  

�����������	�

A
B

B
 G

ro
up

 Q
1 

re
su

lts
 2

00
7 

Q1 net income up by 163 percent 
• Continued strong demand for reliable power and industrial efficiency 
• Record EBIT and EBIT margin (13.2%) on volume growth and operational 

improvements 
• Cash from operations above $300 million 
• ABB Lummus Global moved to discontinued operations 
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Summary of Q1 2007 results 

Orders received and revenues 
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2007 Q1 key figures Q1 07 Q1 061 Change 
$ millions unless otherwise indicated   US$ Local 
Orders 8,639 6,859 26% 20% 
  Order backlog (end March) 18,515 13,088 41% 34% 
Revenues 6,215 5,139 21% 15% 
EBIT 822 492 67%  
  as % of revenues 13.2% 9.6%   
Net income 537 204 163%  
  as % of revenues 8.6% 4.0%   
Basic net income per share ($) 0.25 0.10   
Cash flow from operating activities 303 39   
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Earnings before interest and taxes 
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Cash flow 
@�!����������$�������
��!�
$���(���!
��
�
�����)�
�������
�!��#��������$�
��)��������
���
����
��!�������,�7������+
������
�����!���!����������(����!�
�����!��������,����������
��
�����
�!��#����������$���,	���������
������!�$��#���������)���������$�
��)�������!�������
�
�����
�(�����
�!�����.�����������!�����
(���
���������#������!��������(������)����������
�������������(����!���!�������!��
���������
(�*��!,�



Press Release  

�����	�����	�

A
B

B
 G

ro
up

 Q
1 

re
su

lts
 2

00
7 

Balance sheet 
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Divisional performance Q1 2007 

Power Products division Q1 07 Q1 061 Change 
$ millions unless otherwise indicated   US$ Local 
Orders 3,257 2,310 41% 35% 
  Order backlog (end March) 6,188 4,202 47% 40% 
Revenues 2,060 1,463 41% 35% 
EBIT 317 173 83%  
  as % of revenues 15.4% 11.8%   
Cash flow from operating activities 87 61   
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Power Systems division Q1 07 Q1 06 Change 
$ millions unless otherwise indicated   US$ Local 

Orders 1,797 1,306 38% 30% 
  Order backlog (end March) 6,357 4,417 44% 35% 
Revenues 1,154 1,012 14% 8% 
EBIT 80 48 67%  
  as % of revenues 6.9% 4.7%   
Cash flow from operating activities 17 4   
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1 The gearing ratio is calculated as total debt divided by the sum of total debt and equity, including minority interest 
2 Net cash is calculated as the sum of cash and equivalents and marketable securities and short-term investments, less total debt. 
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Automation Products division Q1 07 Q1 06 Change 
$ millions unless otherwise indicated   US$ Local 

Orders 2,411 1,944 24% 16% 
  Order backlog (end March) 3,006 1,862 61% 51% 
Revenues 1,898 1,530 24% 16% 
EBIT 309 221 40%  
  as % of revenues 16.3% 14.4%   
Cash flow from operating activities 97 131   
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Process Automation division Q1 07 Q1 06 Change 
$ millions unless otherwise indicated   US$ Local 
Orders 1,741 1,659 5% (1%) 
  Order backlog (end March) 4,348 3,118 39% 31% 
Revenues 1,383 1,235 12% 6% 
EBIT 139 118 18%  
  as % of revenues 10.1% 9.6%   
Cash flow from operating activities 83 4   
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Robotics division Q1 07 Q1 06 Change 
$ millions unless otherwise indicated   US$ Local 

Orders 378 326 16% 9% 
  Order backlog (end March) 516 496 4% (2%) 
Revenues 305 333 (8%) (13%) 
EBIT 15 1 --  
  as % of revenues 4.9% 0.3%   
Cash flow from (used in) operating activities 43 (67)   
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Non-core activities 
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Investor calendar 2007  
ABB Ltd Annual General Meeting May 3, 2007 
Q2 2007 results July 26, 2007 
Q3 2007 results Oct. 25, 2007 
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Media Relations: 
Thomas Schmidt, Wolfram Eberhardt 
(Zurich, Switzerland) 
Tel:  +41 43 317 6568  
Fax: +41 43 317 7958 
media.relations@ch.abb.com 
 

Investor Relations: 
Switzerland: Tel. +41 43 317 7111 
Sweden: Tel. +46 21 325 719 
USA: Tel. +1 203 750 7743 
investor.relations@ch.abb.com 
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ABB first-quarter (Q1) 2007 key figures  

$ millions unless otherwise indicated Q1 07 Q1 061 Change 

    US$ Local 
Orders Group 8,639 6,859 26% 20% 
 Power Products 3,257 2,310 41% 35% 
 Power Systems 1,797 1,306 38% 30% 

 Automation Products 2,411 1,944 24% 16% 

 Process Automation 1,741 1,659 5% (1%) 
 Robotics 378 326 16% 9% 

 Non-core activities 101 93 9% 1% 

 Corporate (Inter-division eliminations) (1,046) (779)   
Revenues Group 6,215 5,139 21% 15% 
 Power Products 2,060 1,463 41% 35% 
 Power Systems 1,154 1,012 14% 8% 

 Automation Products 1,898 1,530 24% 16% 
 Process Automation 1,383 1,235 12% 6% 

 Robotics 305 333 (8%) (13%) 
 Non-core activities 98 95 3% (5%) 
 Corporate (Inter-division eliminations) (683) (529)   

EBIT Group 822 492 67%  
 Power Products 317 173 83%  

 Power Systems 80 48 67%  
 Automation Products 309 221 40%  
 Process Automation 139 118 18%  

 Robotics 15 1 --  
 Non-core activities 35 12 192%  

 Corporate (73) (81)   
EBIT 
margin (%) 

Group 13.2% 9.6%   

 Power Products 15.4% 11.8%   

 Power Systems 6.9% 4.7%   

 Automation Products 16.3% 14.4%   

 Process Automation 10.1% 9.6%   

 Robotics 4.9% 0.3%   

�
�

ABB Q1 2007 orders received and revenues by region 

$ millions  Orders received Change Revenues Change 
 Q1 07 Q1 061 US$ Local Q1 07 Q1 061 US$ Local 
Europe 4,004 3,053 31% 20% 2,926 2,283 28% 17% 
Americas 1,565 1,256 25% 24% 1,133 1,052 8% 8% 
Asia 2,143 1,751 22% 18% 1,501 1,321 14% 8% 
Middle East and Africa 927 799 16% 14% 655 483 36% 34% 
Group total 8,639 6,859 26% 20% 6,215 5,139 21% 15% 
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Appendix I 

ABB Lummus Global Q1 2007 key figures 

 Q1 07 Q1 06 Change 
$ millions unless otherwise indicated   US$ Local 

Orders 155 153 (1%) (3%) 
Revenues 237 208 14% 6% 
EBIT 8 22 (64%)  
  as % of revenues 3.4% 10.6%   
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Local currencies  
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Appendix III 
 

Reconciliation of financial measures Q1 2007 Q1 07 Q1 061 
$ millions unless otherwise indicated   
EBIT margin:   
Earnings before interest and taxes 822 492 
Total revenues 6,215 5,139 
EBIT margin 13.2% 9.6% 
   
Net margin:   
Net income 537 204 
Total revenues 6,215 5,139 
Net margin 8.6% 4.0% 
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 Mar. 31, 
2007 

Dec. 31, 
20061 

Net cash:    
Cash and equivalents 4,366 4,211 
Marketable securities and short-term investments 685 528 
Cash and marketable securities  5,051 4,739 
Short-term debt and current maturities of long-term debt 341 122 
Long-term debt 2,371 3,160 
Total debt  2,712 3,282 
Net cash 2,339 1,457 
   
Gearing:   
Total debt 2,712 3,282 
Total stockholders' equity 7,231 6,038 
Minority interest 484 451 
Gearing 26% 34% 
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$ millions, except per share data (unaudited) Jan.-Mar. 2007 Jan.-Mar. 20061)

Sales of products 5,284                 4,273                  
Sales of services 931                    866                     
Total revenues 6,215                 5,139                  

Cost of products (3,680)                (3,104)                 
Cost of services (615)                   (594)                    
Total cost of sales (4,295)                (3,698)                 
Gross profit 1,920                 1,441                  
Selling, general & administrative expenses (1,140)                (966)                    
Other income (expense) net 42                      17                       
Earnings before interest and taxes 822                    492                     
Interest and dividend income 50                      34                       
Interest and other finance expense (75)                     (75)                      
Income from continuing operations before 
taxes and minority interest 797                    451                     
Provision for taxes (224)                   (153)                    
Minority interest (40)                     (31)                      
Income from continuing operations 533                    267                     
Income (loss) from discontinued operations, net 
of tax 4                        (63)                      
Net income 537                    204                     

Basic earnings (loss) per share
Income from continuing operations 0.24 0.13
Income (loss) from discontinued operations, net 
of tax 0.01                   (0.03)                   
Net income 0.25                   0.10                    
Average basic shares (in millions) 2,190                 2,035                  

Diluted earnings (loss) per share
Income from continuing operations 0.23 0.13
Income (loss) from discontinued operations, net 
of tax 0.01 (0.03)                   
Net income 0.24 0.10                    
Average diluted shares (in millions) 2,304                 2,152                  

ABB Ltd Consolidated Income Statements

1) Adjusted to reflect the reclassification of activities to discontinued operations
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$ millions, except share data (unaudited)
Mar. 31, 

2007
Dec. 31, 
20061)

Cash and equivalents 4,366           4,211           
Marketable securities & short-term investments 685              528              
Receivables, net 6,847           6,592           
Inventories, net 4,339           3,850           
Prepaid expenses 277              248              
Deferred taxes 598              572              
Other current assets 207              237              
Assets held for sale and in discontinued operations 1,316           1,305           
Total current assets 18,635         17,543         

Financing receivables 540              539              
Property, plant and equipment, net 2,818           2,803           
Goodwill 2,388           2,369           
Other intangible assets, net 272              286              
Prepaid pension and other employee benefits 372              373              
Investments in equity method companies 552              545              
Deferred taxes 521              509              
Other non-current assets 153              175              
Total assets 26,251         25,142         

Accounts payable, trade 3,894           3,692           
Accounts payable, other 1,143           1,173           
Short-term debt and current maturities of long-term debt 341              122              
Advances from customers 1,721           1,493           
Deferred taxes 227              226              
Asbestos obligations 150              150              
Provision and other 2,779           2,880           
Accrued expenses 1,451           1,517           
Liabilities held for sale and in discontinued operations 1,271           1,232           
Total current liabilities 12,977         12,485         

Long-term debt 2,371           3,160           
Pension and other employee benefits 804              809              
Deferred taxes 491              763              
Asbestos obligations 262              282              
Other liabilities 1,631           1,154           
Total liabilities 18,536         18,653         

Minority interest 484              451              
Stockholders' equity:
  Capital stock and additional paid-in capital 5,172           4,514           
  Retained earnings 4,184           3,647           
  Accumulated other compreshensive loss (2,022)          (2,019)          
  Less:  Treasury stock, at cost (8,750,738 and 8,782,721 shares 
     at March 31, 2007 and December 31, 2006) (103)             (104)             
Total stockholders' equity 7,231           6,038           
Total liabilities and stockholders' equity 26,251         25,142         

ABB Ltd Consolidated Balance Sheets

1) Adjusted to reflect the reclassification of activities to discontinued operations
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$ millions (unaudited) Jan.-Mar. 2007 Jan.-Mar. 2006
Operating activities
Net income 537$                   204$                   
Adiustments to reconcile net income
 to net cash provided by operating activities:
  Depreciation and amortization 147                     135                     
  Provisions (5)                        138                     
  Pension and postretirement benefits (7)                        2                         
  Deferred taxes 41                       48                       
  Net gain from sale of property, plant and equipment (13)                     (9)                        
  Income from equity accounted companies (29)                     (24)                      
  Minority interest 40                       31                       
  Loss on sale of discontinued operations -                     -                      
  Other 49                       (4)                        
  Changes in operating assets and liabilities:
    Marketable securities (trading) -                     -                      
    Trade receivables 106                     (75)                      
    Inventories (469)                   (368)                    
    Trade payables 143                     135                     
    Advances from customers 112                     85                       
    Other assets and liabilities, net (349)                   (259)                    
Net cash provided by operating activities 303                     39                       
Investing Activities
Changes in financing receivables 3                         7                         
Purchases of marketable securities and short-term investments 
(other than trading) (2,037)                (1,243)                 
Purchases of property, plant and equipment and intangible 
assets (124)                   (89)                      
Acquisition of businesses (net of cash acquired) (26)                     -                      
Proceeds from sales of marketable securities and short-term 
investments (other than trading) 1,898                  1,028                  
Proceeds from sales of property, plant and equipment 19                       14                       
Proceeds from sales of businesses and equity accounted 
companies (net of cash disposed) 112                     13                       
Net cash used in investing activities (155)                   (270)                    

Financing Activities
Net changes in borrowings with maturities of 90 days or less 25                       23                       
Increases in borrowings 49                       17                       
Repayment of borrowings (26)                     (38)                      
Other (34)                     23                       
Net cash provided by  financing activities 14                       25                       
Effects of exchange rate changes on cash and equivalents 2                         46                       
Adjustment for the net change in cash and equivalents in assets 
held for sale and in discontinued operations (9)                        4                         

Net change in cash and equivalents - continuing operations 155                     (156)                    
Cash and equivalents begining of period 4,211                  3,152                  
Cash and equivalents end of period 4,366                  2,996                  
Supplementary disclosure of cash flow information
Interest paid 59                       68                       
Taxes paid 158                     129                     
Common stock issued in exchange for long term debt and 
related accrued interest 660                     -                      

ABB Ltd Consolidated Statements of Cash Flows
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ABB Ltd Consolidated Statements of Changes in Stockholders' Equity 
 

           Accumulated other comprehensive loss
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Balance at January 1, 2007 $ 4,514 $ 3,647 $ (1,462) $ (2) $ (629) $ 74 $ (2,019) $ (104) $ 6,038  

Comprehensive income:
Net income 537 537 
Foreign currency translation
adjustments 38 38 38
Effect of change in fair
value of available-for-sale
securities, net of tax 2 2 2 
Minimum pension liability
adjustments, net of tax (3) (3) (3)

Change in derivatives qualifying 
as cash flow hedges, net of tax (40) (40) (40)
Total comprehensive income 534 
Employee incentive plans 5 5 
Treasury share transactions (1) 1 -- 

Convertible bonds 654 654 
Balance at March 31, 2007 $ 5,172 $ 4,184 $ (1,424) -- $ (632) $ 34 $ (2,022) $ (103) $ 7,231 

 


